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CHAPTER V. LOCAL FINANCE. 

Although the consideration of local finance does not 
properly fall within the range of this essay, it may neverthe- 
less be advisable to say a few words for the benefit of those 
who would otherwise aimlessly search for municipal or county 
reports. It may be stated that the statistics of local finance 
contained in the reports of the commonwealth officers are of 
exceedingly varying value. The vast majority of reports con- 
tain, as may be supposed, no information at all on this point. 
A few, however, present fairly complete statistics of certain 
portions of county finance, such as debt, assets, amount and 
rate of taxation. Thus Florida, Illinois, Indiana, North 
Carolina and South Carolina give details of county taxation. 
Arizona, Idaho and Montana give details of county indebted- 
ness. California gives very full and Nevada rather meagre sta- 
tistics of all the salient points of county finance. These ten 
cases are all that give any information of county finance only. 

In addition to this nine other commonwealths publish 
more or less complete financial statistics of minor subdi- 
visions, some of them including also county finance. These 
are as follows: In Connecticut the comptroller publishes quad- 
rennially a separate report showing the indebtedness, rate 
of tax and detailed expenditures of towns, cities, boroughs 
and counties. In Iowa the auditor collected in 1881, although 
without law, accounts of county debts. Since then nothing 
has been done. In his report of 1885 the auditor strongly 
recommends the provision for collection of local financial 
statistics. In Kansas the auditor's report contains full sta- 
tistics of all municipal indebtedness and taxation, including 
counties, cities, townships, villages, boards of education and 
school districts. In Massachusetts we find full statistics as 
to valuation, debt, sinking fund assets and liabilities of all 
cities and towns. They are published annually by the tax 
commissioner. But even here we find no statistics of local 
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income. Tn Missouri the auditor's report contains a summary 
of local income and a very extensive presentation of local 
indebtedness, including a full history of the debt of each 
local division. In New Hampshire the treasurer publishes 
since 1885 full and most convenient statistics of valuation, 
taxation, assets and debts of all local divisions. In New 
Jersey the comptroller's report contains the most complete 
statistics of local finance, which however are of little use for 
comparison because of the complete absence of any sum- 
maries. In New York we find only a bare summary of local 
income from taxation, with valuation and tax rate. In Ohio 
the auditor's report contains excellent statistics of local 
fiuance, including all subdivisions. In Vermont the secretary 
of state publishes annually a report on the rate of taxation 
in the several towns, cities and gores. 

From these reports it has been possible to construct only 
these most meagre and fragmentary Tables VII and VIII, 
which are of interest simply as showing the huge dispropor- 
tion between state and local indebtedness and taxation. 

The Tenth Census of the United States has supplied the 
deficiency in this respect by its full tables of valuation, taxa- 
tion and indebtedness of minor civil divisions. According 
to these tables the total taxation, state and local (but not 
national), of the United States in 1880 amounted to $312,- 
750,721 ; the gross debt to $1,201,409.001 ; the sinking funds 
to $153,324,960; the net debt to $1,048,084,041. 

Finally it is interesting to note that in many of our com- 
monwealths, as indeed is the case in Great Britian, there are 
separate local taxes for almost every purpose of local expendi- 
ture. In New Jersey e.g. we find no less than forty such sepa- 
rate taxes. Among them are the following: state school, 
county, county poor, county records, township, general 
borough, poll, dog, percentage, bounty and interest, fire, 
police, lamps and gas, streets, water, board of health, sanitary, 
advertising, election, special school, roads, reports, silver 
bonds, physicians, sinking fund, salary, extra school district. 
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culverts, decorating soldiers' graves, courts, public buildings, 
highways, notes and interest, jail, lunatic asylum, coroners, 
borough road, incidentals, and miscellaneous tax — each with 
a different tax rate. 



Table VII. LOCAL DEBT. 
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